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THOUGHTS FROM OUR EcONOMIcS TEAM

Good News Bears

this week brought only second-tier us economic data.  But, in the rubble 
of recent gloom, we uncovered bright spots in exports and job openings.

the Commerce Department reported this week that exports of goods & 
services reached $185 billion in June—an all-time high. In other words, 
the us produced and exported more “stuff” to the rest of the world each 
month than New Zealand’s total annual domestic output.  this reading is 
up 7% versus a year ago, 22% versus two years ago, 44% versus three 
years ago (which corresponds to the end of the recession) and 124% 
over the last decade.

In terms of second quarter gross domestic product (gDP) data, the mix 
of more exports and fewer imports in June (imports fell $3.5 billion in 
June compared to May) means “net exports” (exports minus imports) 
drags less on gDP than previously assumed by government statisticians. 
It appears that second quarter us gDP will be closer to 2% than the 
originally reported 1.5% annualized growth rate for Q2.  But, as we 
have pointed out in the past, the media and assorted prophets of doom 
and gloom misrepresent the international trade data: yes, for purposes 

of calculating domestic output each quarter, the Bureau of Economic 
Analysis subtracts imports to avoid over counting actual domestic 
production activities. But this is not the same as saying imports reduce 
economic growth—so it is not a “good” sign to see imports dip just 
because it boosts the gDP calculation.

We also discovered this week that private sector firms looked to hire more 
workers in June than at any time since May 2008 (See Chart below). 
In June, there were 3.4 million private sector job openings, compared 
to 2.9 million a year ago, 2.3 million two years ago and 2.1 million in 
the economy’s trough in June 2009. Over time, this should lead to a fall 
in the unemployment rate as unemployed workers are “matched” with 
available open positions. 

Next week brings first-tier data back to the fore as we look forward to 
us retail sales and us CPI.
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